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Item 1.01. Entry into a Material Definitive Agreement.
On February 4, 2021, CloudCommerce, Inc. (the “Company”) received loan proceeds of $780,680 under the Second Draw of the Paycheck Protection Program (“PPP2”).

The PPP2 is evidenced by a promissory note (the “Note”), between the Company and the Cache Valley Bank (the “Lender”). The Note has a five-year term, bears interest at the
rate of 1.00% per annum, and may be prepaid at any time without payment of any premium. No payments of principal or interest are due during the six-month period beginning
on the date of the Note (the “Deferral Period”).

The principal and accrued interest under the Note is forgivable after eight weeks if the Company uses the PPP2 Loan proceeds for eligible purposes, including payroll, benefits,
rent and utilities, and otherwise complies with PPP2 requirements. In order to obtain forgiveness of the PPP2 Loan, the Company must submit a request and provide satisfactory
documentation regarding its compliance with applicable requirements. The Company must repay any unforgiven principal amount of the Note, with interest, on a monthly basis
following the Deferral Period. The Company intends to use the proceeds of the PPP2 Loan for eligible purposes and to pursue forgiveness, although the Company may take
action that could cause some or all of the PPP Loan to become ineligible for forgiveness. No assurance is provided that forgiveness for all or any portion of the PPP2 Loan will
be obtained.

The Note contains customary events of default relating to, among other things, payment defaults and breaches of representations, warranties or covenants. The occurrence of an
event of default may result in the repayment of all amounts outstanding, collection of all amounts owing from the Company, or filing suit and obtaining judgment against the

Company.

The foregoing description of the Note does not purport to be complete and is qualified in its entirety by reference to the full text of the Note attached to this Form 8-K as Exhibit
10.1 and incorporated herein by reference.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
The information contained in Item 1.01 is hereby incorporated by reference into this Item 2.03.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

Exhibit

Number Description

10.1 Promissory Note by and between CloudCommerce, Inc. and Cache Valley Bank




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto
duly authorized.

CLOUDCOMMERCE, INC.

Date: February 9, 2021 By: /s/ Andrew Van Noy
Name: Andrew Van Noy
Title: Chief Executive Officer




EXHIBIT 10.1

PROMISSORY NOTE

Principal Loan Date Maturity Loan No Call / Coll Account Officer | Initials
$780,680.00 |01-29-2021 [01-29-2026 | 3170238301 o1 ey

Referencos in the boxes above are for Lender's use only and do nat imit the applicabdity of this document to any particular iaan or isem.
Any item above contiening = ** has bean omtied dus to text langth EBmilatons,

Borrowar:  ClosdCommarce, Inc Landar: Cache Valléy Bank
321 6TH ST Payroll Protection Program - Cache Valley Bank
SAN ANTONIO, T TEZ15-1842 101 Morh Main
UT 84329
(435) T53-3020
PRINCIPAL AMOUNT: $TE0,680.00 DATE OF THE HOTE: January 29, 2021
PROMISE TO PAY. CloudCommerce, Inc{"Bormewor™) promises to pay to Cache Valley Bank [“Lender”). or order, in lawful money of the United
States of Amarica, the principal amount of $T80,680.00 plus interest hmnnmmdmﬂmPUMIH%lmrmmfmomul
Note wntil paid.
Initial Deferment Period; Mo payments are due on this loan for & months from the date of first disbursement of this loan. Interest will coninue
1o accrue during the delerment periad.

Lean Forgiveness: Bomower may apply 1o Lender for loegivenaess of the amount dua en this loan in an amount equal to the sum of the following
CoElE incuried by Borower during the B-week perod beginning on the date of first disbursament of this loan:

4. Payroll costs

b, Any payment of inleresl on a covered morigage obligation (which shall nol include any prepayment of or paymend of principal en a
covered mongage obligation

©.  Any payment on & covered rent obligation

d. Anyme-ream.htypawm:
The amount of loan forgivensss shall be caleulated (and may be reduced) in accordance with the requirsments of the Paycheck Prolection
Program, ncluding the provissons of Section 1106 of the Coronavirus Ald, Reliel, and Economic Secwily Act (CARES Act) (P.L. 116-136). Mol
marg than 25% of the amount forgiven can be attributable to non-payroll costs

Maturity: This Note will mature two years from date of first abursament of this loan,

Repayment Terms: The interes! rate on this Note (s one percent per year, The interest rate is fixed and will nat be changed during the life of the
s, Lnndwunll-moochmmlnwntﬂar-mn!hllumnnmmmwm#ywwmwwmw then to bring principal
cunmont, and will apply any remaining balance to reduce principal. After the amount of Loan Forghvoness, if any. is defermined and applied. the
remaning balance shall be payable i emodized monthly insialmants based on the Mote Maturty, subgoct to an exiension for any remaining
dafarment based upon the Intial Deferment Parnod

Loan Prepayment: Motwithstanding any provision in this Mabe to the contrary: Borrower may prapay this Note ai any lime withoot ponalty.
Borrgwer may prepay 20 percent or less of the unpaid principal balance at any time without notice.  If Borrower prepays mone than 20 percent
and tha Loan has been sold on the secondary market, Bomowar must: 8. Give Lender written notice; b, Pay all accrued interest; and c. If the
pregayment is received less than 21 days from the dale Lender received the nolice, pay an amount equal to 21 days inteves! from the dale
lander reotived the nalics, mawmmnmmmziuwmmmn of this paragraph. I Borrowar doss nol prepay within
30 days from the date Lender recefved the notice, Bomower must give Lender a new notice,

Non-Recourse, Lendor and SBA shall have no recourse sgainst any individual sharcholder, m&wwwu‘ﬂnﬂmhmwmﬂ
ihe loan, except to the extent that such sharsholder, member or pariner uses the loan p for an v ized

Default. Each of the following shall constiute an event of default ("Event of Default™) undar this Nots:

Payment Defaull. Bormower fails to make any payment when due urder this Mole.

Other Defaults. Bomower fails 1o comply with or to perform any othar term, obligation, covenant or condition contained in this Mote or in
any of the relsted documents or lo comply with o to perform any term, obligation. covenant or condition contained in any other agrecsmant
beatwean Lender and Bomower inclsding, DUt nol limited 1o tha established 1arms and conditons for PP Loans. Borrower's payment of
unauthorized expenses of use of pocseds contrary to PPP Rules is an event of default.

Falze Statements. Any warranty, représantalion o statement made of lurmished to Lender by Bodrower of on Borrower's bithall undar this
Kot or the related documents i falss or misleading in any materal respect, sither now or at the time made or fumnished or becomes false or
misleading al any me therealier

Lender's Rights. Upon defaull and notice 1o the SBA, Borowss, and any Appoinied Sendcer, Lendér may declars the enling wnpald principal
badance under this Nate and afl accrusd unpakd interest immediately due, and then Bomower will pay that amount,

Artornay’s Fees Bmmul Lender may e of pay somechs else to haip colsct this Note i Borower doss nol pay.  Borowad will pay Landas
that amount. This includes, subject to any limits under applicable law, Lender's reasonable allomeys' fees and Lender's legal exparses,
whother or not thers is a lawsuit, including without limitation all reascnable altomeys’ fees and legal expenses for bankruplcy prodeedings
lmdumoﬂmwmdhwvmw-wwwmcmcwuwlwwls I not prohivited by applicable lw. Borrower also will pay
any court cosis, in addition to all other sums. provided by Law.

Law. ‘When SBA is the holder, this Note will ba interpreted and enforced under faderal law, including SBA reguiations.  As to this
Mote, Borrower may not claim or assert against SEA any tocal of stale liw 1o deny any obligation, defeal any claim of SBA, of preempl federal
kaw, This Nots has beon accepied by Lendes in the State of Litah
Notification. Bosrower may notify Lender |f Lendes reports any inscourate information about Bosrower's Bocount(s) 10 B CONSUMEY reporang
agency. Borrower's wrillen nolice descibing the specific inaccuracy should be sant 1o Lendar 81 the following address: Cache Valley Bank Main
Office 1071 Morth Main Logan, UT B4321.

General Provisions. Il any part of this Nole cannot be enforced, this fact will not affect the rest of the Note. Lender may delay or forgo




PROMISSORY NOTE
Loan No: 3170238301 {Continued) Page 2

anfarcing any of s righls or remadies under this Note withoul losing them,  Borrower wailves presentmant, demand for paymenl. and notice of
dishonos,

PRIOR TO SIGHING THIS NOTE, BORROWER HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS MOTE. BORROWER AGREES TO
THE TERMS OF THE NOTE. BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS NOTE.

BORROWER:

CLOUDCOMMERCE, INC

Ly Sored
e Fama,
By: 3ol 5 LALIC

GREG BODEMN, Chief Fmmancial Officer of
ClouvdCommaerce, Inc
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