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Item 1.01. Entry into a Material Definitive Agreement.

On May 5, 2020, CloudCommerce, Inc. (the “Company”) received loan proceeds of $780,680 (the “PPP Loan”) under the Paycheck Protection Program (“PPP” under the
Coronavirus Aid, Relief and Economic Security Act).

The PPL Loan is evidenced by a promissory note (the “Note”), between the Company and the Cache Valley Bank (the “Lender”). The Note has a two-year term, bears interest
at the rate of 1.00% per annum, and may be prepaid at any time without payment of any premium. No payments of principal or interest are due during the six-month period
beginning on the date of the Note (the “Deferral Period”).

The principal and accrued interest under the Note is forgivable after eight weeks if the Company uses the PPP Loan proceeds for eligible purposes, including payroll, benefits,
rent and utilities, and otherwise complies with PPP requirements. In order to obtain forgiveness of the PPP Loan, the Company must submit a request and provide satisfactory
documentation regarding its compliance with applicable requirements. The Company must repay any unforgiven principal amount of the Note, with interest, on a monthly basis
following the Deferral Period. The Company intends to use the proceeds of the PPP Loan for eligible purposes and to pursue forgiveness, although the Company may take
action that could cause some or all of the PPP Loan to become ineligible for forgiveness. No assurance is provided that forgiveness for all or any portion of the PPP Loan will be
obtained.

The Note contains customary events of default relating to, among other things, payment defaults and breaches of representations, warranties or covenants. The occurrence of an
event of default may result in the repayment of all amounts outstanding, collection of all amounts owing from the Company, or filing suit and obtaining judgment against the
Company.

The foregoing description of the Note does not purport to be complete and is qualified in its entirety by reference to the full text of the Note attached to this Form 8-K as Exhibit
10.1 and incorporated herein by reference.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
The information contained in Item 1.01 is hereby incorporated by reference into this Item 2.03.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

Exhibit

Number Description

10.1 Promissory Note by and between CloudCommerce, Inc. and Cache Valley Bank




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto
duly authorized.

CLOUDCOMMERCE, INC.

Date: May 12, 2020 By: /s/ Andrew Van Noy
Name: Andrew Van Noy
Title: Chief Executive Officer




EXHIBIT 10.1

PROMISSORY NOTE

Principal Loan Date Maturity Loan No Call § Coll Account Officer | Initials
$780,680.00 |05-05-2020 |05-05-2022 | 7651757307 01 i

Ruflnmnulﬂﬂwbhuahmvm(url.mﬂu’:mwdymddulﬂhmﬂmapdkmvofumdwumlamymhmvm
Any Ibm above contaning === has been omitied due bo lexd length Emilal

Borrower:  ClosdCommercs, Inc Lender: Cache Valiey Bank
321 Sinth Stroet Payvoll Protecticn Program - Cache Valley Bank
SAN ANTONIO, TX TE218 101 Hﬁl;l‘?”
[(435) 753-3020

PRIMCIPAL AMOUNT: ST80,680.00 DATE OF THE HOTE: May 5, 2020
PROMISE TO PAY, Cloud to pay to Cache Valley Bank ["Lender™), or order, in lawful money of the Unitod
mﬁh-;uumm:mdsnououommn therean at the fixed rate of One Percent (1%) por annum from Date of
Nate | o

Initial Deferment Period: Mo payments are due on this kan for 8 months from the date of firs! disbursement of this loan. Inlerest will centinue
10 accrue during the deferment period.

Loan Forgiveness: Bormowor may appdy 1o Lender for forgiveness of the amount due on this loan in an amount equad to the sum of the following
costs incurmed by Bomower during tha B-week period beginning on the date of first disbursemant of this loan:

B Payrol costs
b, Any payment of inierest on o coversd mongage obligation {which shall not include any prepayment of or payment of principal on a
covared mongage obligation)

©. Any pgymant on a covered rent obligation

d,  Any covenad ulility paymont
mammmmmmmnumuwmmnmlmmmmmw of the Paycheck Protachon
Pregram, including the provisions of Section 1106 of the Coronavirus Ald, Reliel, and Economic Security Act (CARES Act) (PL 118-136). Mot
mmz%mhmmmmwmmmmwms

Maturity: This Nole will mature bwo years from dake of first dsbursement of this loan,

Ropayment Terma: Tha interesi rade an this Mobe is one parcent per year. The interesi rate is lxed and will not be changed duning ihe life of iha
laan. Lender will apply each instaliment payment first ko pay interssl Bocrsed 10 U day Lended recaivied the paymant, then to bing principal
current, and will apply any remaining balance to reduce principal, After the amount of Loan Forghveness, if any. is determined and applied. the
remaining balance shall be payable o amortized monthly nstaliments based on the Mobe Maturity, subject 1o an exiension for any remaining
delerment based upon the Indiad Deferment Penod

Lean Prepayment: Motwithslanding any provigion in this Mote o the contrary: Borrower may prepay this Nole at any lime withoul penally
Borrower may prepay 20 percent or less of the unpaid principal balance ai any time without notice. If Barrower prepays mare than 20 percent
and the Loan has been sold on the secondary market, Borrower must a. Gie Lender writton notice; b. Pay all atcreed interest; and <. If the
propayment is received less than 21 days from the date Lender recoived the notice, pay an amount oqual to 21 days interest from the date
lander recaived the notice, beas any interest accred dunng the 21 days and pakd wnder b. of this paragraph. Il Bomower doss not prepay within
30 days from the date Lender received the notice, Bomower must give Lendar a naw notica,

Non-Recourse, Lender and SBA shall have no recourse againsl any indhidual shareholder, member of partner of Borrowar for non-payment of
the Ioan, except to the axtent that such sharehokior, member or paringr uses the loan for an iz

Defaul. Each of the foliowing shall constitute an event of defaull ((Even of Dataulr™) undar this. Mota:

Paymant Default. Borrower fails bo make any payment when dua under this Noba.

Other Defaults. Borower fils o comply with o 10 perlonm any offer term, obligation, covenant of condilion contained in this Mote of in
ary of the related docurmnéents or 1o comply with of to perdorm amy lerm, obligation, covenant or condition contained in ary other agreemant
between Lender and Bomower inchading, bul not limited to the esiablished lerms and conditons for PPP Loans, Bomower's payment of
unauthorized expenses or use of proceads contrary to PPP Rules is an even! of default

False Statements. Any wamanty, represaniation or staleman made or furnished to Lendar by Bosrower or on Borrower's behall wnder this
Mate o the reldled documénts & falss or misieading in ary matenal respect, althar now o 81 the time made or fumahed of becomes false o
misleading at any time thoreafier.

Lender's Rights. Upon dalaull and notice 1o the SBA, Bomower, and any Appointed Serdoar, Lender may declare the entire unpaid principal
batance undes this Note and all accrued wpaid intenest smmediately due, and then Borfower will pay that amount.

Altomnay's Feos - Expanses. Lender may hite or pay scmecne eise 10 holp coliect this Note i Borrower does not pay.  Bormower will pay Lender
that amount. This includes, wb}eﬁluawllnﬂlmamww.umnﬂummmhnwt ondaers legal oxpenses,
wlmhe-tornulltnmaaInwsuﬂ_mnquw:mnllmmaummmalmnawfmandmmmfmbamuwpmﬁm
G:Mﬂgmslomlwwmmawhmmotﬂunmn] and appeals. If not prohidited by appiicable aw, Bomowes also will pay
any court costs, in addition to all other sums provided by kaw,

Gowerning Law. Whon SBA fs tha holdar, this Note will be intepreted and enforced under faderal law, including S8 regulations.  As to this
Beote, Borrower may nod claim or assert against SBA any local or state law to dany any obligation, dafeal any clasm of SBA, or preempt fedeval
Law. This Note has bean accepled by Lendes in the State of Utah,

Hotification. Boarower may notify Lender if Lender reports any inaccwrate information aboul Bofower's account(s) 10 8 consumers reporing
agency, Borrower's writtan notics describing the spocific inaccuracy should be sent 1o Lender ot the following address: Cache Valloy Bank Main
Office 101 North Main Logan. UT 84321,

General Provisions. Il any part of this Mple cannot be enforeed, this fact will not affect the rest of the Note. Lender may delay or forgo



PROMISSORY NOTE
Loan No: 7651757307 {Continued) Page 2

enforcing any of #s rights or remadies under this Mote withoul losing them, Borrower waives. presentment. demand for paymenl. and notice of
dishanas,

PRIOR TO SIGNING THIS NOTE, BORROWER HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO
THE TERMS OF THE NOTE. BORROWER ACKNOWLEDGES RECEIFT OF A COMPLETED COFY OF THIS NOTE.

BORROWER:

CLOUDCOMMERCE, INC

ﬁ nn;.?m;
By: A8 PULTC

GREG BODEN, Chief Financial
CloudCommerce, Inc
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